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LATE  CABLES 


Argentine  Ministry  of  Agriculture  issued  regulations  September  9> 
making  effective  the  "buying  of  corn  in  accordance  with  legislation  of 
August  lU,  which  authorized  the  purchase  of  19^9-^0  corn  crop  by  the 
Grain  Board,    Ministry  stated  that  Government  will  probably  acquire  275«6 
million  bushels.     Erport  outlet  for  only  "^9«^  million  "ushels  appears 
likely.    Decrees  rail  be  issued  later  covering  utilization  of  remainder. 


United  Kingdom  Ministry  of 
wheat  to  flour  milling,  seed.,  and 
tity  used  for  flour  may  be  fed  to 


Eood.  has  restricted,  the  use  of  domestic 
poultry  feed.    Only  one-third  the  quan- 
ooultry. 


The  3-  -e C i  sh  Government  is  controlling  the  movement  of  hay  and. 
planning  loans  to  farmers  in  distressed  areas  for  purchase  of  hag  and 
feed  to  prevent  excessive  slaughtering.    Sweden  negotiating  with  Slovakia 
for  purchase  of  feeds tuffs  and  malt.     There  has  been  considerable  compul- 
sory slaughter  of  cattle  owing  to  shortage  of  feedstuff s  and  -oasturage, 
which  has  also  resulted  in  a  decrease  in  milk  and  butter  -productions 


The  new  fat-cattle  and  hog  prices  announced  by  the  Brjti sh 
Ministry  of  Agriculture,  effective  September  9  8re  as  follows,  with  for- 
mer prices  in  parentheses:     Steers  yielding  56  oe^cent  dressed  weight, 
$11.50  per  100  pounds  live  weight  ($10.51),  with  price  falling  gradually 
to  $10.73  on  October  21,  I9U0,  subsequently  rising  to  $12. So  June  19U1 
(sliding  scale  designed _  to  create  reserve).    Bac oners  reduced  Septem- 
ber 30  to  $19. 62. per  100  pounds  dressed,  weight;  porkers  *l~.ll.  (Prices 
effective  June  29  -  $21.13  Per  100  pounds  dressed  weight  for  fat  hogs 
uo  to  lo0  pounds.) 


*  *  *  *  *  *  * 
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GRAINS 

CANADIAN  GRAIN  CROP 
GREATLY  INCREASED  .   .  . 

The  first  official  estimate  of  the  1940  Canadian  wheat  crop  was 
placed  at  561,104,000  "bushels,  according  to  the  Dominion  Bureau  of 
Statistics  at  Ottawa.     This  indicates  an  outturn  only  about  5.5  million 
bushels  short  of  the  record  crop  obtained  in  1928  and  15  percent  above 
the  large  1939  crop  of  489,623,000  bushels,     tftieat  production  in  Canada 
averaged  less  than  250  million  bushels  during  1933-1937,  because  of  a 
series  of  drought  years,  but  an  expanding  acreage  during  the  past  3 
years,  with  fairly  good-growing  conditions,  has  resulted  in  an  average 
harvest  of  470  million  bushels.    Yields  per  acre  in  recent  years  have 
been  considerably  lower  than  in  the  good  years  of  the  1920' s  and  in  1940 
were  still  4  bushels  short  of  the  high  average  yields  obtained  in  1928. 

CANADA:    Acreage  and  production  of  grains,  1909-1940 


Year  j       Wheat        j       Rye  i      Barley        j  Oats 


:  1,000  acres  |  1,000  acres  :  1,000  acres  j  1,000  acres 

Acreage:                :  ;  '>  j 

Average              :  •  :  j 

1909-1913....:  9,945  j  117  1,574  j  9,597 

1923-1927  ;  22,017  ■  896  !  3,374  j  13,483 

1928-1932....!  25,562  j  970  i  4,783  j  12,972 

1933-1937  :  25,054  j  701  :  3,985  j  13,538 

1938  j  25,930  i  741  i  4,454  :  13,010 

1939  :  26,756  i  1,102  i  4,347  i  12,790 

1940  i  28,726  j  1,035  ;  4,342  I  12,293   

:  ^-.OQO  bushels:  1,000  bushels  1.000  bushels:  1,000  bushels 

Production:            :  '  ',  ; 

Average             j  :  :  : 

1909-1913....;  197,187  \  2,094  :  45,275  j  397,024 

1923-192.7  ■  403,714  :.        14,778  i  89,970  |  463,522 

1928-1932  j  411,261  i  12,718  :  104,404  :  399,071 

1933-1937....:  247,821  :  5,708  ;  73,225  I  332,173 

1938  !  350,010  i  10,988  :  102,242  !  394,593 

1939  -  489,623  :  15,307  :  103,147  :  408,432 

1940  i  561,104  |  14,593  |  110,533  !  430,413 


Compiled  from  official  sources. 

Of  the  total  Canadian  wheat  crop,  spring  wheat  accounted  for 
538,224,000  bushels  and  winter  wheat,  22,880,000  bushels.     Cool,  rainy 
weather  during  July  retarded  crop  growth  in  the  Prairie  Provinces,  where 
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the  major  part  of  the  wheat  is  grown,  hut  better  progress  was  reported  in 
August,    Early  deliveries  of  new  wheat  show  a  high  percentage  of  samples 
in  top  grades  with  unusually  good  test  weights. 

Seedings  of  rye  were  somewhat  reduced  for  the  1940  crop  hut  were 
still  much  above  average.    The  outturn  was  estimated  at  14,593,000  bushels, 
a  decline  of  5  percent  from  the  crop  of  1939  but  156  percent  above  the 
1933-1937  average. 

Despite  decreases  in  both  the  pat  and  barley  acreages  for  1940, 
these  crops  were  considerably  above  those  of  1939  and  were  the  largest  re- 
ported since  1930.    From  only  12,298,000  acres  sown  to  oats,  an  outturn 
of  430,413,000  bushels  was  obtained,  while  a  barley  acreage  of  4,342,000 
acres  returned  110,533,000  bushels  of  grain.     In  1939  the  comparable  fig- 
ures were  408,432,000  bushels  of  oats  from  12,790,000  acres  and  103,147,0^0 
bushels  of  barley  from  4,347,000  acres. 


CANADIAN  WHEAT  SUPPLY 
HEAVIEST  C¥.  EECORD  .   .  . 

The  Canadian  wheat  supply  for  the  current  marketing  season  is  the 
largest  in  the  history  of  the  country,    with  the  1940  crop  estimated  at 
561,104,000  bushels  and  a  record  carry-over  on  July  31    of  273,087,000 
bushels,  exclusive  of  Canadian  grain  stored  in  the  United  States,  the 
authorities  have  been  confronted  with  the  difficult  problems  of  regulat- 
ing deliveries,  providing  additional  storage  space,  and  arranging  for 
financial  aid  to  farmers  unable  to  realize  the  usual  cash  benefits  from 
the  early  sale  of  their  wheat. 

During  the  past  season  Canada  was  the  heaviest  wheat  exporter  in 
the  world,  but  considering  the  size  of  the  1939  crop,  total  shipments  were 
relatively  small,  only  208  million  bushels,  including  unusually  large 
amounts  stored  in  the  United  States.    From  the  large  crop  of  1932,  more 
than  264  million  bushels  were  exported,  and  254  million  were  shipped 
overseas  following-  only  282  million  bushels  produced  in  1935.  Last 
season's  exports  were  reduced  by  the  loss  of  markets  in  northwestern 
Europe,  and  even  with  large  purchases  by  the  United  Kingdom  in  the 
current  season,  a  speedy  liquidation  of  accumulated  stocks  cannot  be 
expected  in  the  near  future. 

In  view  of  the  export  situation  and  the  large  stocks  already  in 
store  at  the  beginning  of  the  season,  farmers  were  limited  in  their  early 
wheat  deliveries  to  a  quota  of  5  bushels  for  each  acre  seeded  for  the 
current  crop  and  are  to  receive  compensation  for  grain  withheld  from  mar- 
ket and  stored  on  their  farms.    The  rate  of  payment  for  storage  on  farms 
has  not  been  fixed,  but  is  expected  not  to  exceed  the  storage  charges 
of  a  country  elevator,  which  are  about  1/45  of  a  cent  per  bushel  per  day, 
or  1  cent  per  bushel  every  1.5  months. 
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It  is  estimated  that  elevators  in  the  Prairie  Provinces  can  care, 
for  about  132  million  "bushels  of  new  grain,  hut  in  these  Provinces  the 
quotas  established  would  permit  deliveries  of  139  million. bushels  of 
wheat,  some  39  million  bushels  of  oats,  and  about  18  million  bushels  of 
barlev.    Efforts  are  therefore  being  made  to  provide  additional  space  by 
building  new  bins  and  utilizing  any  buildings  suitable  for  storing  grain 
as  annexes  to  elevators. 

Although  more  orderly  marketing  is  expected  to  result  from  the; 
measures  iDassed  this  season,  the  Canadian  farmers  expect  to  experience  . 
considerable  hardship.    Usually  75  percent  or  more  of- their  wheat  crop  is 
delivered  before  December  1,  and  having  received  the  larger  part  of  their 
cash  returns,  they  are  able  to  meet  their  obligations  for  the  year. 
Receipts  during  August-November  of  this  season  from  deliveries  under  the' 
present  quota  will  fall  far  short  of  their  usual  returns,  and  debts  in- 
curred during  the  crop  year  cannot  be  paid.     Consideration  is  therefore 
being  given  to  some  form  of  financial  assistance  to  be  extended  to  farmers 
against  the  wheat  stored  on  their  farms,  but  no  announcement  has  been 
received  in  this  connection,     (for  an  earlier  discussion  of  Canada's  cur- 
rent wheat  policy,  see  Foreign  Crops  and  Markets  for  August  12,  1940.) 

CANADA:    Distribution  of  wheat  crop,  1930  to  1940 


Apparent 

Year-end 

Year  • 

Imports  a/ 

Exports  a/: 

domestic 

stocks 

of 

Production; 

utiliza- 

in Canada, 

harvest 

tion  b/ 

c/ 

■  1,000  : 

1,000 

1,000 

1,000 

1,000 

bushels 

bushels 

bushels 

bushels 

bushels 

1930  

420,672 

244 

250,594 

130,680 

133,059. 

1931  

321,325 

216 

207,030 

117,517 

130,053 

1932  

443,061 

173 

264, 304 

99,014. 

209,969 

1933  

381,892 

413 

194,780 

104,546 

192,948 

1934  

275,849 

897 

165,751 

101,795 

202,148 

1935  

281,935 

292 

254,425 

121,856 

108,094 

1935  

;  219,218 

403 

195,224 

99,553 ; 

33,938 

1937.  .  ,  .  . .  

|  180,210 

,  6,139 

'92,957 

102,777 

23,553 

1938  

:  350,010 

i  1,891 

:  156,959 

123,863 

•  94,632 

1939  

i  489,623 

■  d/  329 

;  207,897 

103,600 

273,087- 

1940  

461,104 

Compiled  from'  official  sources. 

a/  Wheat  including  flour  as  grain  for  marketing  year  August-July.' 

b/    Statistical  calculation,    c/  Revised  figures,  Monthly  Review  of  the 

Wheat  Situation,  October  22,  1937,  and  August  22,  1940.     d/  August-April. 
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U1TITED  XIHGDOM  REGULATES  BEEAD  1-iA.KIHG  .   .  . 

Effective  August  26,  1940,  the  British  Ministry  of  Food  ordered  -"bakers 
and  retailers  to  sell  ordinary  "bread  in  the  fallowing  four  shapes  only:  tin 
loaves,  oven-bottom  loaves,  sandwich  loaves,  and  batch  loaves  (Scottish). 
These  one-piece  loaves  of  various  shapes  must  weigh  1  pound  or  an  even  number 
of  pounds,  except  in  Scotland  where  a  tin  loaf  of  1  pound- 12  ounces,  is  per- 
mitted.    In  addition,  Vienna  "bread  may  "be  sold  in  a  12-ounce  loaf  and  rolls 
in  weights  not  exceeding  2  ounces.     Under  special  licenses  from  the  Ministry 
of  Food,  fruit  "breads,  or  those  of  a  low-starch  content.,  may  "be  sold  without 
restriction  as  to  weight.     It  is  hoped  that  'bakers  will  be  enabled  by  these 
measures  to  keep  down  costs,  increase  output  with  minimum  labor  and  baking 
capacity,  and  reduce  waste. 

As  a  means  of  health  protection,  the  Government  has  also  decided  to 
fortify  wheat  bread  sold  in  the  United  Kingdom  by  the  addition  of  Vitamin  B-l 
and  calcium.    Although  experiments  are  still  in  progress  regarding  the  form 
in  which  calcium  is  to  be  added,  the  new  bread  is  not  expected'  to  differ  in 
looks  or  taste  from  that  previously  sold  and  will  have  the  same  vitamin  con- 
tent as  bread  from  whole  flour. 


GBAIH  STATISTICS  .   .  . 

WHEAT:     Closing  Saturday  prices  of  September  futures  aj 


Date 

Chicago 

Kansas  City 

Minneapolis 

Winnipeg  b/ 

Liverpool  b/ 

1  Buenos 
Aires  c/ 

1939 

1940 

1939 

1940 

1939 

1940 

1939 

1940 

1939 

■1940 

1939 

1940 

High  d/ 
Low  d7 
Aug.  17 

24 
31 

Sept.  7 

Cents 

Cents 

Cents 

Gents 

Cents 

Cents 

Cents 

Cents 

67 
■  67 

1  67 

■•-  67 

:  67 
•  ■  g;7.  • 

Cents 

Cents- 

Cents ' 

Cents 

1    .  88 
.  61 
.67 

68 
.  76 

82 

:  79 
68 
69 
69 
73 
75 

83 
56 

;.  .60 
61 

VI 

77 

73 

63 
64. 
65 
■  69 
71 

-  90 
64 
68 
68 
77 

'83 

.  79 
66 
67 
68 
72 
75 

76 
50 
53 
55 
65 
70 

60 

49.. 
51 
52 
51' 

1 

e/  60- 
e/  51 
■  60" 
57 
■  •  54 
a/  51 

78 
64 
72 
65 
67 
64 

a/  October  futures  for  Winnipeg,  Liverpool,  and- Buenos  Aires,  1940. 
b/  Conversions  at' noon  buying  rate  of  exchange  for  1939,  1940  Winnipeg  con- 
verted at  official  rate  which  is  90,909. 
c/  Prices  are  of  day  previous  to  other  prices. 
&/  July  1  to  September  7,  1940,  and  corresponding  dates,  1939. 
e/  August,  September,  and  October  futures. 
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WHEAT J    Weekly  weighted  average  cash  price  at  stated, markets 


Week 
ended 


All 

and 
six 


clas  se  s 


ade  s 
rket  s 


No.  2. 

Hard  Winter 
Kansas  City 


No.  1 
Bk.N. Spring 


!1939  ! 

19;-!-0  : 

19^9  i 

19^.  : 

1939. 

}191-!0 

,1939'  :19to'  :19"9  ' 

19H0  :1939  ;l9Ho 

High  y 

Low    b/ 1 
Aug.  17; 

31! 

Sept.  7, 

;  Cents; 

Cents; 

Cent.s; 

Cent  s; 

Cent  s 

!  Cent  si 

Cents;  Gents;  Cents; 

C  ent's :  Ce  nt  s ;  C  e  nt  s 

93;  : 

65:  } 
71  : 
76  : 
-    77  : 
93  « 

7s: ! 
71 3 

71-  J 

72;  S 

7^  1 

7s:  ; 

07  ! 

';■  62.  : 
Qi  ; 

en 
n  ? 

yk  | 

67  ! 
bg,  ! 

67.'  1 
70  : 

7^;  ? 

95.  • 
7U  • 
7&  - 

7s: 

Sl  J 
i  95 

I  si; : 

72'  '! 

:    72  ! 

72."  ! 
:  75, 
!  So' 

1   -       t  < 

98  ;  S3; 
6S  :    72'  , 

50  :.  7'!; 
S2  ;    7T  i 
S3'  :  SI 

51  i    S5  ! 

(  » 

*  .  * 

9  V  : 
!    66  : 
,    69  : 
;    71;  i 
:    73  ! 
i  9^-i 

....  : 

Si  y  S7  :  75 
73:  ;  6S  ;  72 
76"  ';•  70  i  ■  72 
73'  •:  '  70  i  72 
76'"  J  72  i  73 
Si;  :  '  S7.  :  fh 

*                *  * 

a/  Weekly  average  of  dail? 
b/  July  6  to  September  7, 

r  cash  quotations,  "oasis  No.  1  sacked, 
19!~l-0,  and  corresponding 'dates,  1939» 

No.  2  Hard  : 
Amber  Durum £ 
Minneapolis! 


No.  2  ■  : 
Red  Winter! 
St.  Louis  : 


Soft  White 
Portland 
a/ 


WHEAT ,  INCLUDING  FLOUR:  Shipments  from -principal  exporting  countries, 
  as  given  by  current  trade  sources,'  1938-^9  to  igl-i-O-Ul  


Country 


North  America  a/   

Argentina  

Australia  

Soviet  Union. . '. ...... . 

Danube  &  Bulgaria  &/.. 

British  India  a/  

Total  above  

Total  European  a/..... 
Total  ex-European  a/.. 


A193^39  y/jjo^jjo 


1,000 

bushels 


2^,296 
11^,272 
102,116 
^9,S2U 
■  52,ghg 

J,/io,097 


56U,ij-53 


1^6,760 


1,000 

bushels 


207,352 
173,776 


to,  616 


Shipments  I9U0 
week  ended 


Aug724 


1,000 

bushels 


2,173 
2,757 
1/ 


Aug. 31  : Sept. 7  ;19"9-U0 


Shipment  s 
July  1-Sept.  7T 


1,000  «  1,000 'i  1,000 

bushel  sl' bushel  s :  bushel  s 


3,^3 
1,771 


h,;oo2s  ^l,2Uo 
1.SU3:  3?,532 
b/  £/ll,02S 
1,536 
6,632 
"    '  0 


93,9-6g 


19'"  0-11 


1,000 
bushels. 


Compiled  from  official  and  trade  sources, 
a/  Broomhall  's  Com"  Trade  News. 

b/  Not  available.       cj  Through  September  2  only. 
_d/  Official  exports  reported  through  February  19U0  only. 
e/  Black  Sea  shipments  only. 
•£/  Official. 


33,030 

27,Uoo 

n 

560 


60,990 
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FEXD  GRAINS  AND  EYE:'  Weekly  average  price  per  bushel  of  com,  rye, 
oats,  and  barley  at  leading  markets  a/    ;  ■■  ■  


t 

■  9 

Co: 

rn 

Rye 

Oats  -J 

..-Barley 

Week 

C 

-  • 

Chicago 

Bueno 

^Aires! 

Hiimeapoli  s! 

Chicago  ! 

Minneapolis 

ended 

.8  No.  2  Yellow 

Futu: 

:es 

>  Future  s  , 

No 

,  2  , 

No .  3 

White! 

No.  3 

M939  ' 

19^0  ! 

1939 

11940 

1939 

11040 

11939  ! 

1940  :' 

1939  :1940 

:C< 

mt  s 

Cents 

Cents 

[Cents 

r Cents 

: Cents 

rCeiits 

Cents 

Cents 

! Cents 

Ce.nts.:.Cents 

High  y 
Low  b/ 

•  •  •  •  • 
i 

60  . 

69  : 
58  'A 

S8 
!  40 

1  67.1 
:  56":: 

,     64  i 
,  44" 

53.- 

31  ! 

55.: 

41  ! 

-     73  i 
40  ': 

39'' 
27;i 

.  44'! 
29  ;! 

53  !  57 
37  V  39 

• 
• 

\ Sevt , 

;Sept. 

Sept. 

! Sent. 

'•■  42  !  44 
,    40  :  41 
:    41  i  39 

,     41  5  40 

!     49  :  42 
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ARGENTINE  VEGETABLE-OIL  PRODUCTION 
INCREASED  IN  1939   

Vegetable-oil  production  in  Argentina  in  1939  amounted  to  202 
million  pounds,  which  was  slightly  above  the  previous  year  and  the  highest 
in  the  history  of  the  industry.    Argentine  production  of  oilseeds  and  the 
domestic  extraction  of  vegetable  oils  have  shown  a  marked  expansion  in 
recent  years.    The  1939  record  output  of  oil  is  an  increase  of  248  percent 
over  1939  when  only  58  million  pounds  were  produced. 


Sunflower  seed  shows  the  greatest  volume ,  accounting  for  64  percent 
of  the    total  1939  production,  followed  by  cottonseed  representing  17  and 
linseed  8  percent.    The  increase  in  tung-oil  production  is  noticeable  al- 
though small  compared,  with  the  total.     (See  Foreign  Crops  and  Markets, 
September  o,  1940,  for  earlier  years  and  detailed  information.) 


ARGENTINA:     Vegetable  oilseeds  crushed, 
and  oil  produced  in  1939 


Varieties 

Seed  crushed 

Oil  produced 

1,000  pounds 

1 ,000  pounds 

Linseed  

51,535 

16,059 

Rape seed  

16,526 

4,757 

Peanut  

42  228 

14,894 

Cottonseed  

315^770 

34,355 

Castor  beans  

3,532 

1,283 

Sunflower  

532,150 

128,845 

Olives  

1,429  • 

295 

Grape  seed.  

1,808 

164 

Tung  seed   

796 

219 

Corn  

23,400 

845 

Total  

995,174 

201,717 

American  Embs.ssy,  Buenos  Aires. 

CANADA  HARVESTS 
LARGE  FLAXSEED  CROP 


Considerable  encouragement  was  given  to  flaxseed  producers  during 
the  past  season  and  the  area  sown  was  increased,  from  507,000  in  1939  to 
397,000  acres  in  1940,  an  expansion  of  29  percent.    Production,  however, 
showed  a  gain  of  over  60  percent;  the  1940  crop  was  placed  at  3,490,000 
bushels  as  against  2,169,000  bushels  harvested  in  1939. 


#     ^     *    *     ^     *  # 
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CO^TON-OTKER  FIBERS 

I'/OSID-TBADE  COITDITIOITS 

UNFAVORABLE  FOR  COTTON  EXPORTS  .   .  . 

An  examination  of  cotton-trade  conditions  throughout  the  world 
reveals  much  less  faT7ora,ble  prospects  for  American  cotton  exports  than 
existed  in  September  1939.    Not  only  have  markets'  for  shout  65  percent  of 
former  European  exports  "been  cut  off  by  naval  "blockade  hut  competition  in 
the  remaining  world  markets  is  increasing  as  surplus  stocks  of  raw  cotton 
accumulate  in  other  producing  countries,  from  the  new  crops  now  "being 
picked. 

Prices  of  competitive  foreign  growths  have  already  been  reduced  in 
some  cases  in  an  effort  to  accelerate  movement  of  the  new  crop  to  the  few 
remaining  markets  ahroad.     The  Japanese  cotton  industry,  operating  under 
an  intensified  wartime  economy  is  not  expected  to  absorb  normal  quantities 
of  raw  cotton  during  the  coming  season  unless  present  conditions  in  the 
Orient  improve  considerably. 

United  States  cotton  was  in  a  relative!.?/  favorable  position  when 
the  European  Uar  began  in  September  1939  and  the  optimistic  predictions 
for  export  trade  were  more  than  borne  out  by  a  1939-4-0  export  total  of 
about  6.5  million  bales,  the  highest  since  1933-34.     The  heavy  buying  of 
American  cotton  that  started  after  the  institution  of  the  cotton-export 
subsidy  on  July  28,  1939  was  accentuated  by  the  outbreak  of  war  in  Europe 
and  the  consequent  rush  of  foreign  importers  to  build  up  depleted  stocks. 
The  total  amount  available  for  the  subsidy  was  limited  and  freight,  in- 
surance, and  other  costs  were  expected  to  be  increased. as  the  war  progress 
Other  factors  tending  to  improve  the  prospects  at  that,  time  for  greater  ex 
ports  of  American  cotton  were  the  relatively  shorter  haul  from  the  United 
States  to  the  zone  of  conflict  than  from  other  producing  countries,  the 
exceptional  shortage  of  American  type  cotton  in  importing  countries,  and 
the  existence,  in  the  United  States,  of  the  largest  carry-over  on  record 
with  a  new  crop  just  beginning  to  reach  the  market  when  the  war  began. 

In  contrast,  the  present  outlook  is  beclouded  by  numerous  changes 
in  world  markets  after  a  year  of  spreading  conflict  in  Europe  and  inten- 
sified control  of  the  cotton  industry  in  Japan.     Great  Britain,  Spadn,  and 
Portugal  are  the  only  cotton-importing  countries  in  Europe  not  subject  to 
blockade,  except  possibly  for  insignificant  quantities  permitted  to  reach 
the  Balkan  countries  through  the  Red  Sea.  entrance  to  the  ilediterranean. 

United  States  exports  of  raw  cotton  to  the  United  Kingdom  in 
1939-40  amounted  to  2,007,000  bales,  or  about  o-ne-third  of  the  total  ex- 
ports of  cotton  and  the  highest  for  the  United  Kingdom  since  1926-27. 
A  number  of  factors  now  indicate  that  shipments  to  Great  Britain  during 
the  current  season  will  not  nea,rly  reach  last  year's  total. 
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( 1 )  Stocks  -  of  raw  c o t to n  1 n  'British-  war ehousos  are  ' 
estimated  to  "be  much  greater  than  at  this  date  a  year  ago. 

(2)  Distribution  of  cotton  manufactures  .on  the  .      .-.  ; 
British  home  -market  has  "been  limited  -by -law  since  April  15;,;\-  ■ 
1940,  to  ah cut  80  percent  of  the  quantities  sold  in  a  pre- 

'  war -.base  period.'  After  October  1,;  1940,  civilian  consumption 
will  be  restricted-  to  3  7,5  percent  of  the  base  period. 

(3)  -  Allocation  of-  freight  space  for  monthly  shipments 

•  '  of  American  cotton  to  Great  Britain  was  reduced  from  100,000 
-      bales  to  50,000.  bales  beginning  Hay  1940,  in  order  to  allow. : • 
more  space  for  movement  of  war  materials  and  Other  essential 

prodUCtS.  .  -. 

'       (4-)    British  export  trade  in  cotton  manufactures  has 
:    apparently  I  sen  adversely  affected  by  increased  cost  of 
production,,  the  closing  of  the  Mediterranean  route  to  im- 
portant textile  markets  in  the  Orient  and  loss  of  practi- 
cally all  continental  European  markets  including  neutral 
countries  in  the  Mediterranean. 

"  (5)     The  expenditure,  of  huge  sums.-  in  the  United  States 
-.  by  British  importers  and ■ -Government  --agencies  for  war  materi-.. 
..  als  and  supplies-  necessary  for  the  concentrated  war  effort 
.-.  of  the  United  Kingdom  has  necessitated  a  diversion  of 
■^British  cotton  purchases  as  far  as  possible  to  countries 

Where  British  interests  have  foreign  exchange  and  other 

liquid  assets. 

T-he,  Spanish  cotton  industry,  still  being  reconstructed  following 
3  years  of  civil  war,  imported  about  300,000  bales  of  American  cotton  dur- 
ing 1959-40,  mostly  through  credit  facilities  extended  by  the  American 
Export-Import  3ank.    necessary  credit  for  additional  shipments  has  not  yet 
been  secured  .from  this  source  and  supplies  for  the  current  season  are 
likely  to  be  obtained  wherever  credit  is  available.     Unofficial  reports 
state  that  negotiations  are  under  way  for  purchase  of  up  to  150,000  bales 
of  cotton  in  Brazil  for  which  it  is  understood  credit  has  now  been 
secured. 

Portugal' s  cotton  industry  is  relatively  small  and  draws  a 
considerable  part  of  its  supplies  of  raw  cotton  from  Portuguese  colonies 
in  Africa.    United  States  exports  of  cotton  to  Portugal  in  1939-40 
amounted  to  35,000  bales  compared  with  11,000  bales  in  1938-39  and  41,000 
bales  in  1937-38. 

Cotton-textile  mills  in  Canada  entered  a  period  of  reduced  activity 
in  the  latter  half  of  June  following  about  9  months  of  heavy  production 


370 


Foreign  Crops  and  Markets 


Vol.  41,  Imo.  11 


for  wartime  demand.    The  high  mill  activity  during  the  early  -oart  of  the 
season  was  attributed  to  advance  buying  for  domestic  distribution  as  well 
as  to  large  purchases  of  cotton  war  material  made  by  the  British  and 
Canadian  Governments.    United  States  exports  of  cotton  to  Canada  in  1939-40 
(August-July)  amounted  to  432,000  bales  compared  with  238,000  in  1958-39 
and  262,000  in  1937-38.    At  the  same  time,  imports  of  cotton  piecegoods 
from  the  United  States  during  the  9  months  ended  June  30,  1940,  were  triple 
those  of  a  year  ago.    Important  increases  were  also  registered  in  imports 
from  Japan  while  British-made  goods  maintained  the  pre-war  level. 

Domestic  consumption  during  the  9  months  mentioned  above  has  not 
equaled  the  total  of  imports  and  production  so  that  large  stocks  of  cotton 
goods  have  now  accumulated  in  the  hands  of  distributors,  retarding  the 
current  volume  of  new  business.    The  recent  high  rate  of  civilian  consump- 
tion of  cotton  goods  has  showed  signs  of  diminishing  as  considerable  in- 
creases were  noted  in  prices  of  cotton  goods.     Increases  in  taxation  and 
the  general  cost  of  living  also  were  factors  tending  to  detract  from 
consumer-purchasing  power . 

Production  for  military  requirements  continues  heavy  and  demand  in 
the  home  market  may  be  revived  after  existing  stocks  of  textiles  are 
reduced;-    Large  orders  for  Brazilian  cotton,  reportedly  placed  by  Canadian 
buyers  in  recent  weeks,  may  prevent  United  States  cotton  exports  to  Canada 
from  reaching  the  high  figure  of  1939-40. 

Exports  of  American  cotton  to  Japan  during  1939-40  amounted  to 
941,000  bales,  as  compared  with  896,000  bales  in  1938-39  and  719,000  in 
1937-38.     The  increase  was  attributed  largely  to  the  effect  of  the  Ameri- 
can cotton-export  subsidy  and  the  expectation  on  the  part  of  Japanese 
spinners  of  capturing  textile  markets  formerly  supplied  by  European  coun- 
tries .    These  plans,  however,  have  not  been  entirely  successful ,  largely 
because  of  wartime  trade  restrictions  in  the  British  and  French  Empire 
areas  and  increased  cost  of  production  of  textiles  in  Japan.    The  recent 
decreases  in  cotton-textile  exports  following  the  heavy  purchases  of  raw 
cotton  during  the  early  joart  0f  -the  season  has  resulted  in  an  accumulation 
of  somewhat  higher  than  normal  stocks  of  raw  cotton  and  finished  goods  and 
a  consequent  reduction  in  new  business.    The  Japanese  "link  system"  in 
effect  since  July  1938  requires  that  allocations  of  foreign  exchange  for 
purchases  of  raw  cotton  be  limited  to  the  amount  obtained  from  export 
sales  of  cotton  textiles.    Under  this  system  new  purchases  of  raw  cotton 
will  depend  to  a  large  extent  on  improvement  of  the  textile  markets  in 
the  Orient  to  which  a  greater  part  of  Japanese  cotton-textile  exports  are  • 
destined  and  to  a  lesser  extent  in  Latin  America. 

The  strain  of  more  than  3  years  of  war  in  China  has  raised  the 
cost  of  production  in  Japan  so  that  Japanese  exporters  find  it  more 
difficult  to  compete  in  foreign  markets.    A  provisional  trade  agreement 
now  in  effect  between  British  India  and  Japan  (renewed 'on  April  1,  1940) 
makes  the  quantity  of  Japanese  cotton  goods  sold  in  India  contingent 
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on  the  quantity  of  Indian  raw  cotton  imported  into  Japan.    The  basic 
quotas  are  300  million  square  yards  of  Japanese  cotton  textiles  for  1 
million  "bales  of  Indian  cotton.    A  sliding  scale  was  made  applicable  for 
trade  in  excess  of  the  basic  quotas  on  the  basis  of  10,000  bales  of  cot- 
ton for  each  additional  2  million  yards  of  cotton  textiles  up  to  a  maxi- 
mum of  400  million  yards  of  textiles  and  1,5  million  bales  of  cotton. 

Sale  in  the  Japanese  Sarpire  of  textiles  made  of  pure  cotton  have 
been  forbidden  by  law  since  February  1,  1938,  as  a  means  of  reducing  raw- 
cotton  imports  into  Japan.    All  cotton  goods  manufactured  for  the  domestic 
market  must  contain  a  30  percent  mixture  of  staple  fiber  except  certain 
articles  for  special  requirements.    Strict  government  control  of  the 
cotton  industry  and  the  continued  lack  of  adequate  foreign  exchange  will 
probably  preclude  any  possibility  of  expanding  the  Japanese  home  market 
for  cotton  textiles  while  the  war  with  China  continues.    Exports  of  cot- 
ton textiles  from  Japan  during  the  first  7  months  of  1940  amounted  to 
1,023  million  square  yards,  a  decrease  of  about  300  million  yards  from 
the  figure  for  the  corresponding'  period  of  1939. 

/  Cotton  mills  in  Shanghai  (largely  operated  by  Japanese)  enjoyed  a 
lively  export  trade  in  cotton  textiles  during  the  first  half  of  1940. 
Fewer  Government  restrictions  and  a  lov/er  cost  of  production  gave  to 
goods  manufactured  in  China  a  decided  advantage  over  those  made  in  Japan. 
The  decline  in  export  trade  in  textiles  that  began  in  June  was  attributed 
to  efforts  of  the  Japanese  authorities  to  halt  the  flow  of  goods  to 
''unoccupied"  parts  of  China  not  previously  blockaded  and  to  greater  trade 
restrictions  in  British  and  French  Empire  areas. 

Annual  production  of  cotton  in  China  since  the  Japanese  invasion 
began  in  1937  has  been  reduced  to  about  60  to  70  percent  of  normal 
peacetime  production.    Consequently,  spinners  in  China  have  been  forced 
to  import  larger  quantities  of  foreign  cotton  (800,000  bales  during  the 
9  months  ended  June  30,  1940)  and  may  be  an  important  market  for  American 
cotton  during  the  coming  season  if  the  unsettled  political  conditions  in 
the  Orient  show  some  improvement  in  the  near  future.     Importers  both  in 
China  and  Japan  are  showing  preference  for  Brazilian  cotton  at  present 
because  of  a  price  discount  of  2  to  3  cents  per  pound  from  comparable 
grades  of  American. 

Complete  information  on  British  India1 s  foreign  trade  in  raw 
cotton  and  cotton  textiles  has  not  been  published  in  recent  months  be- 
cause India  is  technically  at  war.    miscellaneous  reports  received  from 
India  indicate  that  mill  activity  has  been  high  despite  a  number  of 
strikes  called  in  the  early  part  of  1940.    About  90,000  bales  of  Ameri- 
can cotton  were  exported  to  India  during  the  1939-40  season.    The  1939-40 
Indian  crop  was  estimated  at  4,136,000  bales,  or  slightly  less  than  the 
4, 248 ,000-bale  crop  of  the  previous  year.-    It  appears  that  most  of  the 
export  surplus  was  disposed  of  particularly  to  Great  Britain  and  Japan 
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prior  to  the  collapse  of  Prance  and  the  entry  of  Italy  into  the  war.  A 
surplus  problem  is  expected  to  develop  : soon  ,  however,  as  a  result  of  the 
loss  of  markets  in  blockaded  areas  of  Europe  and  the  necessity  of  shipping 
cotton  to  Great  Britain  around -Africa  since  the. closing  of  the  Mediterran- 
ean route. 

.  Brazil's  1939-40 'production  of  cotton  was' 'estimated  at  1,982,000 
bales,  or  slightly  less  than  the  previous  year's1 crop  of  1,989,000  bales, 
despite  a  substantial  increase  in  acreage.     About  65  percent  of  Brazil's 
cotton  crop  is  now  produced  in  southern.  Brazil  and  harvested  between 
March  and  July.    Most  of  the  export  surplus  had  moved  at  very  favorable 
prices  prior  to  the  outbreak  of  war.    As  a  result,-  farmers  were  encouraged 
to  plant  a  much  greater  acreage  for  this  year's  crop  in  anticipation  of  a 
high  wartime  demand  abroad rfor  cotton.    Unfavorable  growing  conditions, 
however,  held  this  year's  production  down  to  last  year's  .level.     The  inva- 
sion of  France  and  the  extension  of  the  British  blockade  to  the  whole 
continent  of  Europe  came  just  as  the  export  movement  of  Brazilian  cotton 
reached  its  peak. 

Brazilian  shipments  of  raw  cotton  to  Japan  during  the  5  months 
ended  August  31,  1940,  reached  about  200,000  bales  out  of  a  total  of  about 
540,000,  iirhile  those  to  Great  Britain  amounted  to  130,000  bales.    The  first 
two  figures  are  considerably  less  than  those  for  the  corresponding  per-  .. 
iod  in  1939.     Lack  of  shipping  space  has  been  the  chief  handicap  of        .  :, 
Brazil's  cotton-export  trade.     In  recent  months  the  inability  af  British, 
and  Japanese  importers  to  get  import  licenses  and  allocations  of  foreign 
exchange  also  has  tended  to  hinder  potential  sales  of  Brazilian  cotton. 

The.  export  movement  of  the  1940  Brazilian  crop  has  been  slow  but 
greater  interest  has  been  shown  by  foreign-  importers  in  recent  months  'be- 
cause of  a  relatively  lower-price  level.    Unofficial  reports  also  indicate 
that  efforts  of  Brazilian  exporters  to  dispose  of  cotton  in  Canada  and 
Spain  have  ret  wiih  considerable  success.    Although  delivery  is  expected  to 
be  slow  for  lack  of  adequate  shipping  space,  the  carry-over  at  the  end  of 
the  season  is  not  -expected  to  be  large  enough  to  create  a  serious  problem. 

The  increase  in  shipments  of  Egyptian  cotton  to  the  United  Kingdom, 
British  India,  and  Erance  during  1939-40  (August-July)  almost  equaled  the 
quantities  that  normally  went  to  Central  Europe  so  that  total  exports  dur- 
ing 1939-40  were  1,640,000  bales,  a  little  less  than  the  1,763,000  bales 
exported  in  1938-39  and  1,792,000  bales  in  1937-38.    Carry-over  from  the  ' 
1939-40  crop  was  apparently  small,  and  the  British  Government  has  taken  . 
the  responsibility  of  marketing  this  year's  Egyptian  cotton  crop.  Prices 
to  be  paid  to  producers  are  guaranteed.    Any  losses  incurred  from  the 
transaction  as  a  whole  will  be  borne  by  the  British  Government  while  net 
profits,  if  accrued,  will. be  divided  equally  between  the  British  and 
Egyptian  Governments  on  condition    that  the  Egyptian  half  be  used  as  some 
form  of  relief  for  cotton  growers. 
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The  Argentine  and  Peruvian  Governments  have  made  Government  loans 
available  to  cotton  growers  following  the  loss  of  export  markets  in  Europe 
and  reduction  in  shipments  to  other  countries.     In  addition,  Argentina 
has  fixed  a  price  equivalent  to  11.5  cents  per  pound  that  Argentine  cotton 
spinners  must  pay  for  domestic  cotton.     Surpluses  are  expected  to  accumu- 
late from  this  year's  crop  in  "both  countries  unless  conditions  in  export 
markets  show  considerable  improvement  in  the  near  future. 


'LIVERPOOL  COTTON  CONTIOTS  QUIET  .   .  . 

Generally  quiet  "business  prevailed  in  the  spot  cotton  market  at 
Liverpool  during  the  week  ended  September  6,  according  to  a  cable  received 
from  the  American  Embassy  at  London.    The  week's  sales  were  estimated  at 
35,000  bales.     Relatively  favorable  business  was  being  done  in  exotic  cot- 
tons, including  Brazilian  and  Belgian  Congo  descriptions,  while  only 
moderate  sales  were  reported  for  American  and  other  cottons.  Forward 
business  remained  at  a  standstill  because  of  the  uncertainties  of  the  im- 
port situation  which  continue  to  paralyze  import  buying. 

Manchester  trade  other  than  for  Government  orders  remained  quiet, 
and  export  business  showed  little  improvement.    Mill  activity  in  both 
sections  of  the  cotton  industry  was  maintained  around  85  percent  of  "nor- 
mal."   The  impact  of  the  recent  intensification  of  aerial  warfare  upon 
industrial  production  in  general,  and  Lancashire  activity  in  particular, 
is  not  as  yet  known. 


SPANISH  INDUSTRY  BUYS 
BRAZILIAN  COTTON  ..... 

The  Spanish  Cotton  Board  awarded  contracts 'during  August  to  four 
Brazilian  concerns  covering  purchases  of  about  100.000  bales  of  cotton 
at  prices  10  to  15  percent  lower  than  current  prices  of  comparable  grades 
of  American,  according  to  reports  received  in  the  Office  of  Foreign 
Agricultural  Relations. 

Financial  arrangements  concluded  on  September  3  apparently  were 
intended  to  meet  these  commitments  and  to  allow  for  additional  purchases 
up  to  50,000  bales.     Shipments  were  to  begin  early  in  September  and  pay- 
ments to  be  completed  over  varying  periods  of  6  to  18  months.  Previous 
reports  indicated  that  supplies  of  raw  cotton  in  Spain  have  recently 
dwindled  to  a  very  low  level. 

sjc  _  )ff  )(c    sjc  t  )k  J|C 
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TOBACCO 

LARGER  VOLUME  AND  HIGHER  PRICES 
FOR  NYASALAND  TOBACCO   

Sales  of  Nyasaland  tobacco  from  the  1939-40  crop,  which  were 
completed  on  August  3,  were  substantially  above  the  volume  of  the  previous 
year,  and  prices  were  higher  than  during  the  1939-sales  season,  according 
to  a  report  from  Agricultural  Attache  Loyd  V.  Steere  at  London.     There  was 
an  increase  in  volume  of  sales  of  all  type's  of  leaf,  and  a  total  of  11.0 
million  pounds  were  sold  at  an  average  of  11.0  cents  per  pound,  compared 
with  8.3  million  pounds  at  10.1  cents  per  pound  for  the  previous  season. 


NYASALAND:.  Sales  and  average  auction  prices  of  tobacco, 
 1938,  1939,  and  1940   


Season 

Sales 

Frice  per  pound 

Frit: 

Lsh  currency 

United  States  currency 

Fire- 
cured 

Flue- 
cured 

Air- 
cured 

Fire- 
cured 

Flue- 
cured 

Air- 
cured 

Fire- 
cured 

Flue- 
cured 

Air- 
cured 

193S  

1939  

1940  a/. 

1,000 
pounds 

1,000 
•pounds 

1,000 

pounds 

Fence 

Fence 

Fence 

Cents 

Cents; 

Cents 

9,006 
5,073 
7 , 005 

2,054 
2,924 
3,486 

259 
430 
502 

3,27 
4.49 
5.59 

7 . 31 
6.63 
8.51 

5.54 
4.05 

5 76 

6.7 
8.7 
9.4 

15.1 
12.9 
14.3 

11.4 
7.9 
9.7. 

Compiled 'from  Reports  of  the  Imperial  Economic  Committee,  a/  preliminary. 


IRELAND  INCREASES  TOFACCO  CONSUMPTION 
BUT  PRODUCTION  CONTINUES  LOW  

Leaf  tobacco,  largely  American  flue-cured,  released  from  bonded 
warehouses  for  use  by  manufacturers  in  Ireland  (Eire)  during  1939  totaled. 
9.8  million  pounds  as  compared  with  9.3  million  in  1938,  and  9.2  million 
in  1937.     The  increase  for  1939  resulted  from  larger  cigarette  production, 
since  the  output  of  other  products  declined,  according  to  Vice  Consul 
Edwin  J,  King  at  Lublin. 

The  Irish  Government  through  guaranteed  prices  and  subsidies  to 
growers  has  during  the  past  several  years  attempted  to  encourage  domestic 
production  of  leaf,  but  results  have  been  very  unsatisfactory.  Production 
in  any  one  season  has  never  reached  1.0  million  pounds,  and  during  the  past 
2  years  averaged  only  0.2  million  pounds.    For  \L 940,  the  Government  author- 
ized the  planting  of  1,500  acres,  but  official  reports  indicate  that  only 
143  acres  were  planted  as  compared  with  300  acres  in  1939  and  460  acres  in 
1938.     The  decrease  in  area  for  1940  is  believed  to  have  resulted  from  war 
conditions  which  have  encouraged  an  increase  in  production  of  food  crops. 
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GERMANY  TO  TAKE  OVER  UNSOLD 
EETHERLAKD  TOBACCO  STOCKS  .   .  . 

The  german  Tobacco  Control  Board  is  reported  to  be  making 
preparations  for  taking  over  about  8.5  million  pounds  of  Sumatra  and 
6.5  million  pounds  of  Java  leaf  tobacco  now  held  in  the  Netherlands  by- 
Butch  importers.    It  is  also  possible  that  the  same  organization  may 
eventually  supervise  -the  distribution  of  importers'  and  dealers'  stocks 
of  United  States,  Erazilian,  Cuban,  and  other  foreign  leaf,  according 
to  reports  reaching  the  Office  of  Foreign  Agricultural  Relations. 

A  commission  comprised  of  German  and  Dutch  tobacco  interests  has 
been  appointed  to  appraise  the  Sumatra  and  Java  leaf.     It  is  reported 
that  prices  for  the  different  grades  will  be  establi shed,  in  accordance 
with  those  obtained  at  the  auctions  of  Sumatra  and  Java  leaf  in  April 
and  May  of  this  year. 

It  is  also  reported  that  distribution  of  the  stocks  will  be  made 
by  the  German  Tobacco  Control  Board.    Details  of  the  proposed  distribu- 
tion are  not  available,  but  it  is  stated  that  supplies  allotted  to 
Dutch  interests,  except  for  the  fulfillment  of  contracts  with  the  German 
army,  xvill  be  small.    Large  quantities  will  be  designated  to  German  firms. 

•  '  •  Arrangement  for  the  distribution  of  supplies  of  United  States 
and  other  foreign  leaf  will  possibly  be  made  after  a  survey  of  available 
supplies  and  demand  for  the  leaf  is  completed.     It  is  reported  that  con- 
siderable quantities  of  these  tobaccos  are  available  and  that  they  con- 
stitute a  very  desirable  supplement  to  replenish  depleted  stocks  in 
Germany. 


•GERMAN1 CIGARETTE 

SHORTAGE  :  INDICATED  ...  i 

The  German  Ministry  of  Finance1  has  removed  for  the  duration  of 
the  war  the  restriction  against  selling  cigarettes  by  the  piece  in  cases 
where  stores  do  not  have  a  supply  of  small  packages  containing  from  3 
to  12  cigarettes.     This  report  which  has  reached  the  Office  of  Foreign 
Agricultural  Relations  indicates  that  there  is  either  a  shortage  of 
cigarettes  or  that  factories  are  conserving  packaging  material  by  reduc- 
ing the  output  of  small  packages.    Another  indication  of  the  shortage 
of  supply  is  a  report  that  the  German  Women- Students  Organization  has 
requested  its  members  to  reduce  smoking  or  to  give  it  up  entirely  for 
the  duration  of  the  war  in  order  to  reserve  for  the  army  a  larger  propor- 
tion of  the  limited  supplies  available. 


*  *  *  *  *  *  # 
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II  E  I  3L  §.  j    I  li        ABLE  S,  "A  |D  NUTS- 

FRUIT  AID  VEGETABLE  INDUSTRY 
REGULATED  IN  BOHEMIA-MORAVIA  .  .  . 

Government  regulation  of  the  fruit  and  vegetable  industry  in 
Bohemia  and  Moravia  to  control  production,  trade,  and  processing  was 
instituted  by  decree  on  May  15,  according  to  a  report  received  in  the 
Office  of  Foreign  Agricultural  Relations.    These  regulations  were  es-  -. 
tablisned  under  authority  of  a  decree  of  September  18,  19-39,  which 
authorized  the  Ministry  of  Agriculture  to  take  all  meastires  necessary 
to  supply  important  foodstuffs  to  the  population.  -: 

Under  the  plan,  the  Bohemian-Moravian  Association  for  Fruits 
and  Vegetables  was  established  with  membership  drawn  from  producers, 
distributors,  and  processors.    The  administrative  personnel  are  appoint- 
ed by  the  Government.    The  Association  is  a  public  corporation  which 
cannot  conduct  commercial  dealings  but  it  is  authorized  to  regulate  the 
transactions  moving  these  products  from  producer  to  consumer. 

Maximum  wholesale  and  retail  trices  and  maximum  profit  margins 
are  set  by  the  Supreme  Price  Office  of  the  Protectorate.    Prices  are 
established  for  producers,  wholesalers,  and  retailers  for  first-quality 
produce.    The  maximum  for  second-class  quality  is  fixed  at  80  percent, 
and  of  third-class  products  at  60  percent  of  the  prise  of  first-quality. 
Sales  may  be  made  at  prices  below  the  maximum  but  never  above  them. 

Under  the  legislation,  the  procedure  for  fixing  wholesale  prices, 
for  example,  is  as  follows:     The  wholesaler's  cost  price",  calculated 
separately  for  each  shipment  of  goods,  may  include  only  the  following 
provable  items:    purchase  price  (according  to  invoice),  actual  charges 
for  freight,  and  weighing  and  transportation  to  the  wholesaler' s  ware'-  : 
house  which  are  not  to  exceed  official  forwarding  rates.    The  maximum 
margin  of  profit  permitted  on  fruit  is  12  percent  and  for  vegetables  15 
percent.    Similar  regulations  apply  to  the  retailing  of  these  products, 
except  that  the  retailer's  profit  on  fruit  is  fixed  at  30  percent,  and 
at  40  percent  on  vegetables.    These  margins  include  losses  from  shrinkage 
and  decay.    Higher  profits  must  be  indicated  to  the  authorities  by  dis- 
tributors and  the  sums  are  to  be  di'sposed  of  as  the  Supreme  Price  Office 
decides.    Failure  to  observe  these  regulations  makes  the  dealer  subject 
to  fines  and  other  penalties. 


UNITED  STATES  DRIED-PEAR 
EXPORTS  SEVERELY  CURTAILED  .  .  . 

Exports  of  dried  pears  from  the  United  States  diiring  the  1939-40 
season,  July  to  June,  totaled  2,466  short  tons  or  about  57  percent  of 


September  16,  1940         Foreign  Crops  and  Markets 


377 


the  abnormally  high  movement  during  the  previous -season.    Shipments  to 
Europe  accounted  for  90  percent  of  the  total,  with  the  Netherlands  taking 
35  percent,  the  United  Kingdom  25,  and  Sweden  14  percent.    Exports  to 
Prance,  which  accounted  for  most  of  the  drop  in  the  past  season,  declined 
951  short  tons,  and  amounted  to  only  about  11  percent  of  that  in  193S-39. 

UNITED  STATES:     Exports  cf  dried  pears,  by  principal  countries, 
 July- June,  1931-35  to  1935-36,  and  1936-57  to  1939-40  


•  Average     :  ;  . ■  i 
Country                 • 1931-32  to!  1936-37  :   1937-38  j  1933-39  :  1939-40 

 :  1935-36    :  j  J  :  

\     Short       :    Short  j  Short  :  Short  ;  Short 

•  ll2£L!L        '•    ^oriS  :  tons  :  tons  •  tons 

Germany  j     1,220       j        100  j  110  j  87  \  1 

United  Kingdom  i        403       j        439  \  515  :  599  |  607 

France  ..;        89?       j    1,519  j  1,045  •  1,051  j  111 

Netherlands  :        311       j        534  i  233  ■  950  i  855 

Sweden  ■        194       I        444  :  297  j  401  !  346 

Other  Europe  j  196  J  829_  ';  268  I  1,019  j  290 

Total  Europe  \   j    3,3115  :  2,468  :  4,107  j  2,210 

Canada.,...  j          86      ;        20  J  \'      204  :  118  j  143 

Others..  j  _97  |_  _151  j  117  j  135  j  103 

Total  ex-Europe  ;-i        183       •        860  ■  321  ;  251  :  "256 


Total  all  coimtrios    3,o?9  3,675    ,""    2,789  4,358 

Compiled  from  official  sources. 


ITALIAN  WALNUT  AND  ALMOND  CROPS  LARGER; 
FILBERTS  SAME  AS  LAST  YEAR  

Preliminary  forecasts  for  1940  walnut  and  almond  crops  in  Italy  ' 
indicated  increases  of  20  percent  said  31  percent,  respectively,  over  the 
estimated  1989  production'".     In  both  cases,  however,  the  current  crops  are 
considerably  below  average.    The  1940  filbert  crop  is  about  the  same  as 
that  of  a  year  ago  and  also  below  average.    Production  of  all  three  types 
of  nuts  was  reduced  by  the  cold  and  windy  weather  experienced  last  spring. 

Walnuts 

The  preliminary  1940  production  forecast  for  walnuts  is  240,000  bags 
of  110  pounds,  unshelled,  compared  with  200,000  bags  estimated  for  1939. 
Production  in  the  period  1934-1938  averaged  325,000  bags  annually.     The  10- 
year  average  (1929-1938)  was  305,000  bags.    During  the  past  summer, 
weather  and  soil-moisture  conditions  have  been  satisfactory,  and  the 
quality  of  the  nuts  is  expected  to  be  good. 

The  estimated  carry-over  from  the  1939  crop  is  placed  at  3,000 
bags,  unshelled,  as  compared  with  4,000  bags  on  hand  when  the  1939  crop 
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"became  available.     War  conditions  created  an  unsatisfactory  marketing 
condition  for  the  1939  crop.    Exports  for  the  most  part  wont  to  Germany, 
Switzerland,  and  the  Italian  colonies,  bit  domestic  consumption  was  re- 
ported as  considerably  larger  than  usual. 

Almonds 

Almond  production  for  1940  is  forecast  at  20,600  short  tons, 
shelled  basis,  against  the  1939  estimate  of  15,000  short  tons  and  44,000 
short  tons  for  1938.    Production  in  the  5  years  1934-1938  averaged 
35,600  tons  annually  and  33,600  cons  as  the  average  for  the  10  years 
1929-1938. 

The  un favorable,  wea the r  experienced  during  March  and  early  April 
re-sulted  in  considerable  damage  in  the  important— producing  areas  of  Bari 
and  Sicily.     The  resulting  comparatively  light  set  indicated  a  crop  con- 
siderably smaller  than  the  average  crop  indicated  by  the  abundant  blossosrs 
and  other  early  season  indications.    Barly  harvest  operations  revealed  a 
preponderance  of  nuts  having  large— size  kernels  of  good  quality  in  most 
sections. 

"The  -estimated  carry— over  from  the  1939  crop  is  15,000  short  tons, 
shelled  basis,  compared  with  a  carry-over  of  12,000  short  tons  from  the 
1933  crop. on  hand  a  year  ago.    The  current  carry-over  is  said  to  be  about 
equal  to  the  1939  production,  indicating  that  only  about  12,000  tons  were 
-disposed  of  during  the  1939-40  marketing  year.    Practically  90  percent  of 
the  1939-40'  exports  moved  to  Germany.     Switzerland,  the  Balkans,  and 
the  United  States  took  the  remaining  exports.  Imports  of  shelled  Italian 
almonds  into  the  United  States  from  September  1939  to  July  1940  amounted 
to  340  -short  tons.    Before  the  entry  of  Italy  into  the  war,  Italian  colo- 
nies absorbed  slightly  more  than  their  usual  small  amounts. 

Filberts 

The  preliminary  forecast  for  the  1940  Italian  filbert  crop  is 
about  the  same  as  the  22,000  short  tons,  unshelled  basis,  produced  in  1939. 
This  coTspares  with  the  1934-1938  annual  average  of  24,800  short  tons  and 
is  only  slightly  under  the  1929-1938  average  of  22,200  short  tons.  Barly 
harvest  results  show  that  the  nuts  are  of  good  size  and  quality.  Carry- 
over from  the  1939  crop  is  estimated  at  7,100  short  tons,  unshelled  basis, 
compared  with  2,500  short  tons  carried  into  the  1939-40  marketing  year 
from  the  1938  crop. 

Practically  the  entire  export  demand  for  the  1939  crop  came  from 
Germany.    Relatively  unimportant  quantities  went  to  the  Balkans,  Switzer- 
land, and  the  United  States.    The  latter  country  imported  752  short  tons 
of  Italian  filberts,  unshelled  basis,  during  the  period  September  1  to 
July  31,  1939-40.     No  filoerts  have  "been  received  in  the  United  States 
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since  Italy  entered  the  war.  The  Italian  colonies  took  about,  the  average 
amount  of  the  filbert  crop,  which  at  best  is  an  unimportant  quantity. 


GREEK  1940  CURRANT  CROP 

FORECAST  SLIGHTLY  S3L0W  LAST  YEAR  .   .  . 

The  preliminary  forecast  of  the  1940  currant  crop  is  120,000  short 
tons  as  compared  with  the  revised  estimate  of  122,000  tons  for  1939,  and 
123,700  tons  in  1933.     The  forecast  is  considerably  below  the  recent  5- 
year  average  (1934-1938)  of  141,600  tons  and  the  10-year  average  (1929-1938) 
of  153,800  tons. 

Growing  conditions  have  been  less  favorable  than  normal  and  the 
quality  is  reported  below  average.     Exports  t^ill  be  handled  by  a  government 
agency  as  in  the  past.    The  quantity  exported  to  the  United  States  and 
Canada  during  the  1940-41  marketing  season  is  expected  to  be  considerably 
below  that  of  normal  years,  chiefly  because  of  the  uncertainty  of  available 
shipping  space,  and  the  near-prohibitive  cost  of  freight  and  insurance. 

Small,  if  any,  exports  to  the  United  --ingdom  are  anticipated;  how- 
ever, Germany  is  expected  to  take  a  large  part  of  any  available  exportable 
surplus.     The  good  1940  harvest  of  Australian  currants,  however,  should 
take  care  of  a  fairly  large  amount  of  the  United  Kingdom's  req-airements. 
The  prices  received  by  growers  at  Greek  packing  plants  are  reported  as 
being  about  5  percent  below  those  of  a  year  ago. 


GREEK  FIG  CROP 

LARGER  THAN  IF  1939  .... 

The  exportable  surplus  from  the  1940  Greek  fig  crop  is  now  forecast 
at  24,200  short  tons,  as  compared  with  the  1939  estimate  of  19,400  tons. 
The  quality  is  reported  as  being  good  average.    Export  shipments  will  be 
handled  by  a  Government-controlled  agency. 

Shipments  to  the  United  States,  Canada,  and  the  United  Kingdom  are 
expected  to  show  a  marked  decline  from  the  1939-40  marketing  season,  although 
it  is  expected  that  the  decline  will  be  partially  offset  by  increased  ship- 
ments to  Germany,    prices  being  offered  growers  at  packing  houses  at  present 
are  reported  to  be  about  15  percent  below  those  of  a  year  ago.    A  few  oar- 
cels  are  reported  as  having  been  sold  to  New  York  interests  at  around 
5.75  cents  per  nound,  C&F,  with  the  buyer  -paying  any  freight  in  excess  of 
$32.00  per  ton. 
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^II^STOCIC    A  jtf  D    AITIHAL    PH0MC5  S 

south  African  wool 

SUBJECT  20  BRITISH  C01TTR0L  .   .  . 

The  British  Wool  Control  has  agreed  to  purchase  the  South  African 
wool  clip  "beginning  with  that  of  1940-41  for  the  duration  of  the  war  and  for 
one  clip  thereafter  on  the  same  terras  as  those  extended  to  Australia  for  the 
1939-40  season  and  also  for  the  current  season.     The  flat  rate  to  "be  paid  for 
the  clip  is  10.75  pence  per  pound,  British  currency,  or  18.02  cents,  American 
currency,  at  the  current  official  rate  of  exchange,     l/  The  prices  at  which 
the  different  grades  will  "be  exported  will  "be  fixed  by  the  Tool  Control  and 
will  approximate  those  for  similar  qualities  of  Australian  wool,  since  the 
wool  of  these  two  countries  is  mainly  fine  wool.    Any  net  profit  from  the  re- 
sale for  use  outside  the  United  Kingdom  will  "be  shared  equally  "between  the 
United  Kingdom  and  the  Union. 


UUIOU  0?  SOUTH  AFRICA:     'fool  movement, 
seasons  1934-35  to  1939-40 


Season 

Receipts 

at" 

Sales 

Carry-over  at  ports 
(June  30) 

Exports 
July  1  to  June  30 

_P.0£±S 

XI&SLQld 

:  Sold  

._— -Ci.tal  i 

Grease  .  Scoured;  Total 

Million 

pounds 

Million 
rounds  : 

Ilillion 
Pounds 

:  Ilillion 
pounds 

Ilillion 
pounds 

Ilillion:  Ilillion; I lilliol 
rounds:  pounds '  -pounds 

1934-55. . . 
193  5-55 . .  . 
195S-57. .  . 

1937-  58. .  . 

1938-  39.  . . 

1939-  40  a/ 

210 

238 
264 
233 
248 
228 

225 
231  : 
261  : 
224  i 
248  | 
230  j 

4  . 
7 

4  • 

8 

4  : 
2  '. 

4 
13 
13 
13 
14 
49 

8 
20 
17 
21 

':. ,  51 

215    ■        7    :  222 
209    j         7     ;  216 
247    j         9     :  256 
212    :        7     ;  219 
238    :         8     J  246 
172    :         9  131 

Crops  and  Markets,  Union  of  South  Africa,  and  cabled  reports. 

a/  In  converting  to  pounds,  used  average  export  weight  of  a  "bale  of  grease 

wool. 


last  season  South  African  wool  was  sold  on  the  open  market  and  the 
United  States  was  the  chief  single  foreign  purchaser,  taking  approximately 
37  million  pounds  of  the  181  million  pounds  exported  compared  with,  only  731 
thousand  pounds  of  the  227  million  exported  in  1933-39.    The  United  Kingdom 
and  France  combined  took  74  million  pounds  in  the  sea.son  just  closed,  com- 
pared with  90  million  pounds  in  1938-39.     Germany  had  been  the  most  import- 
ant single  purchaser  of  South  African  wool  for  the  2  years  preceding  the 
outbreak  of  hostilities. 


1/  1  pound  sterling  =  $4,025  (British  buying  rate). 
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Larger  stocks  of  sold  wool  were  carried  over  to  the  new  season 
than  a  7 ear  ago  owing  to  inability  to  make  deliveries  to  some  of  the  occu- 
pied countries.     These  sold  stocks  at  ports  on  June  GO  totaled  51  million 
pounds  compared  with  only  13  million,  pounds  a.  year  earlier.    Unsold  stocks, 
however,  totaled  only  2  million  pounds  on  June  30,  1940,  compared  with  4 
million  pounds  on  the  same  date  of  1939. 

Itfo  reduction  in  stocks  was  made  during  July,  the  opening  month  of 
the  new  season.    Although  July  receipts  at  ports  totaling  2,1-00,000  pounds 
were  only  200,000  pounds  smaller  than  a,  yjec.r  earlier,  exports  of  grease  and 
scoured  wool  in  the  same  month  totaling  4,111,000  pounds  were  1  million 
smaller  than  a.  year  ago.     This  about  represents  the  increase  in  unsold 
stocks  above  the  same  date  a  ^ear  earlier. 


CAHAEA  TO  lEGSEASE 
SHEEP  PZlODUCtiOIT  .   .  . 

♦ 

Cannxlian  farmers  already  keeping  sheep  are  "being  advised  "by  the 
Agricultural  Supplies  Board  to  add  a  few  extra  ewes  to  their  flocks  this 
fall  whilei  those  farmers  who  have  the  facilities  for  feeding  and  housing 
sheep  out  who  have  none  are  being  encouraged  to  keep  a  few  sheep.  Since 
it  may  "be  difficult  to  purchase  suitable  "breeding  ewes  in  considerable 
numbers  it  is  suggested  that  plans  he  made  to  purchase  well-grown  healthy 
ewe  lasabs  not  later  than  September  which  could  he  bred  late  this  fail. 

Even  in  peacetime  Canada  consumes  two  to  three  times  the  quantity  of 
wool  produced.     In  wartime,  annual  wool  requirements  for  military  purposes 
and  civilian  use  are  four  or  five  times  present  production  which  is  estima- 
ted at  only  18  million  pounds  grease  equivalent.     Tilth  a  consumption  of  50 
to  70  million  pounds  of  lamb  annually,  imports  of  lamb  exceed  exports  by 
over  1  million  pounds.     There  appears  to  be  room  for  some  increase  in  the 
Canadian  sheep  population  which  has  not  exceeded  3.4  million  head  in  the 
past  7  --ears,  whereas  in  the  preceding  4  "ears,  1929  to  1932,  numbers  aver- 
aged around  3.3  million  head.     Sheep  numbers  in  Canada  are  only  about  1/16 
as  large  as  those  of  the  United  States  and  it  appears  that  Canadian  pro- 
duction could  be  increased  substantially  if  emergency  conditions  should 
warrant  such  action. 

Since  August  3,  1940,  no  wool  or  wool  tops  may  he  imported  into 
Canada  without  a  permit  from  the  "'Joel  Administrator.     ITo  official  explanation 
for  licensing  imports  has  "been  issued.     Imports  of  Empire  wool  will  still 
he  given  preference,  hut  it  may  he  necessary  to  import  crossbred  wool  from 
South  America  as  Canada  produces  only  a  very  small  fraction  of  normal  domes- 
tic requirements.     Canada's  entire  requirements  of  "ools  for  mi litary  pur- 
poses up  to  September  10,  1940,  were  guaranteed  by  the  United  Kingdom  Wool 
Control.     Exports  of  wool  from  Canada  have  been  subject  to  permit  since 
last  fall. 
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CAEADIA!  HOG-  AITD  POULTRY 

SURPLUSES  MAY  PROVE  BURDENSOME  .  .  . 

Canada  appears  to  "be  in  a  position  to  meet  domestic  and  British 
requirements  of  bacon  and  poultry  products  and  is  even  faced  with  a  sur- 
plus of  hogs  and  poultry  above  such  requirements,  unless  serious  war 
damage  to  British  stocks  makes  it  necessary  to  obtain  increased  supplies 
from  the  nearest  source.     Indications  of  a  plentiful  supply  of  Canadian 
bacon  and  poultry  products  are  contained  in  the  final  report  of  a  confer- 
ence held  in  Ottawa  in  July  between  representatives  of  the  provincial 
Department  of  Agriculture  and  Agricultural  Supplies  Board.     It  appears, 
however,  that  if  British  demands  for  Canadian  dairy  -oroducts  should  be 
materially  increased,  Canada's  supply,  especially  of  butter,  would  prob- 
ably not  be  adequate.    Recommendations  were  made  in  the  report  for  further 
increased  cheese  production.     The  future  policy  regarding  hog  production 
is  dependent  on  the  terms  of  the  new  bacon  agreement. 

Heavy  hog  marketing  in  prospect 

Canada  will  have  a  large  number  of  hogs  ready  for  market  this  fall 
as  the  result  of  the  increase  in  the  number  of  sows  bred  last  fall  as  a 
war  measure.     It  is  expected  that  from  130,000  to  150,000  hogs  will  be 
marketed  weekly  in  October,  November,  and  December  (roughly  500,000  to 
600,000  monthly)  compared  with  about  100,000  weekly  in  the  same  period  of 
1939  when  marketings  were  the  highest  on  record  as  the  result  of  cheap 
grain  for  feed  in  surplus  grain-producing  regions.  (See  Foreign  Crops  and 
Markets,  August  12,  1940.) 

The  present  Canadian  agreement  with  the  British  Pood  Ministry  which 
extends  until  October  31,  1940,  calls  for  5,600,000  pounds  of  bacon  and 
other  cuts  weekly  which  requires  48,000  hogs.    An  additional  weekly  total 
of  45,000  to  50,000  hogs  are  required  for  domestic  consumption  in  Canada, 
or  a  total  of  from  93,000  to  98,000  weekly  for  export  to  Britain. and  for 
domestic  consumption. 

Therefore,  unless  the  new  agreement  with  the  United  Kingdom  calls 
for  a  larger  quantity  than  5,600,000  pounds  of  bacon  weekly  (291  million 
on  an  annual  basis)  it  appears  likely  that  hog-marketing  difficulties  will 
develop  in  Canada.     It  is  expected  that  total  export  requirements  will  be 
known  before  the  fall  breeding  season  so  that  Canadian  farmers  may  adjust 
production  to  future  needs.     It  is  stated  that  farmers  in  those  sections 
of  Canada  producing  surplus  grains  may  orefer  to  market  these  through 
hogs  even  at  prices  considerably  lower  than  in  the  present  agreement  l/ 
i\h.ereas  farmers  in  high-cost  feed  areas,  dependent  wholly  or  in  part  on 
purchased  feed  may  have  to  reduce  hog  breedings. 

l/  Contract  price  $18.01  ($16.37  United  States  currency)  per  100  pounds 
of  Wiltshire  sides. 
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On  the  basis  of  the  increase  in  the  fall  and  spring  pig  crops  in 
1939-40  and  the  prospective  greatly  increased  marketings,  American  Agri- 
cultural Attache  C.  C.  Taylor  at  Ottawa  estimates  that  Canada  will  produce 
about  1,035  million  pounds  of  pork  (exclusive  of  lard)  in  .1940.    The  a.  vera 
production  for  the  5  years  1934-1938  was  691  million  pounds.     Should  ex- 
ports during  the  year  reach  a  total  of  350  million  pounds,  which  appears 
likely,  as  monthly  shipments  to  the  United  Kingdom  have  exceeded  the 
quantity  specified  in  the  agreement,  and  should  imports  not  exceed  40  mil- 
lion pounds,  there  would  remain  725  million  pounds  for  consumption  in 
Canada,  a  quantity  about  200  million  pounds  greater  than  in  recent  years. 
Under  these  conditions  a  large  increase  in  cold-storage  holdings  this  fall 
seems  inevitable. 


CAITABA:     Current  estimates  of  probable  pork  production,  exports, 


_                     -"1   *   

Item 

1938 

>  ,    j  — - 

1939 

1940  a/ 

Million  -Qounds 

Million  pounds 

Million  pon.nds 

Production  

699 

764 

1,035 

6 

27 

40 

Increase  in  stocks  

-10 

17 

Consuirotion  

179 

535 

195 
579 

350 
b/  7.25 

Compiled  from  official  sources. 

a/  Ustimates  of  Dr.  C.  C.  H&jlor ,  American  agricultural  attache,  Ottawa, 
b/  Apparently  available  for  consumption. 


CANAB.&:  Revised  estimates  of  hog  slaughter,  pork  (excluding  lard) 
  production,  trade,  and  consumption 


Year 

Hog 
slaughter 

Pork  • 
production: 

5- year  average 

1,000 
head 

Million  : 
pounds  : 

1921-25  

4,014 
4,368 
4,546 

5,214 
5,517 
4,920 

530  : 
589  ■ 
617  | 

727  j 
757  j 
699  j 
764  : 

1926-30  

1931-35  

Annual 

1936  

1937  i  

1939  

Irrrocrts 


Million 
pounds 


37 
17 

3 

3 
2 
6 
27 


Exports 


A ill  ion 
pounds 


118 
61 

80 

174 
219 
178 
195 


Consunrotion 


Total 


Million 
pounds 


450 
545 
538 

536 
552 
536 
579 


Per 
capita 


Pound  s 


55.4 
50.5 

43.6 
50.0 
47.8 


February  1 
Taylor,  Ot 


-1938,  Monthly  Bulletin  of  agricultural  Statistics  of  Canada, 
940.    Later  figures  furnished  by  Agricultural  .attache  C.  C. 
tawa . 


Hog  numbers  on  Canadian  farms  on  June  1,  1940,  totaled  5,882,000, 
a  new  record,  and  an  increase  of  37  percent  above  the  June  1939  estimate, 
according  to  a  report  just  received  from  AgriCT.ltural  Attache  C.  C.  Taylor 
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This  increase  was  the  result  of  the  large  pig  crops  in  the  fall  and 
spring  of  1939-40  which  totaled  8,799,000  compared  with  only  6,441,000 
a  year  earlier.     The  number  of  pigs  saved  last  fall  was  3,725,000  head, 
or  33  percent  more  than  in  the  fall  of  1938  and  the  1940  spring  crop 
was  5,073,000  or  39  percent  larger  than  that  of  1939.    A  continuation  of 
the  upward  trend  in  hog  numbers  is  indicated  "by  the  June  1  estimate  of 
524,000  sows  "bred  for  fall  farrowing  this  year,  or  an  increase  of  27  per- 
cent above  a  year  ago. 

GAFiADA:    Number  of  hogs  on  hand  on  June  1  and  number  of  pigs  saved, 
during  seasons  1933-37  to  1940-41 


Season  June  1-h'ay  51 


±T,em 

1936-37 

1957-58 

J-  *J  UU  — O  *J 

1939-40 

1940-41 

Thou- 

Thou- 

Thou- 

Thou- 

Thou- 

sands 

sands 

sands 

sands 

sands 

Number  of  hand  June  1. . . . 

AM. 

3,953 

3,487 

4,294 

5,882 

Pigs  saved  June-lTov  

5,606 

2,775 

2,801 

3,726 

a/3,700-4,700 

3,226 

2,822 

3 , 640 . 

5,073 

Total  pigs  saved  

6,832 

5,597 

6,441 

8,799 

Compiled  from  official  sources.  . 

a/  Estimate  of  Agricultural  Attache  C.  C.  Taylor,  Ottawa. 


CAilAQA:    Barley-hog  price  ratios,  Winnipeg 
during  hog-marketing  year  a/ 


1938-39 

1939-40 

Barley 

Hatio 

Barley 

Hatio 

Month 

Ft.  William 

Bacon  hogs 

( no  rmal 

ft.  William 

Bacon  hogs 

( no  rmal 

V 

Winnipeg 

17. 2) c/ 

b/ 

Winnipeg 

17.2)  c/ 

Cents 

Dollars 

Cents 

Dollars 

per 

per  100 

per 

per  100 

oushel 

pounds 

bushel 

pounds 

Oct. . . 

35.83 

7.80 

27.0 

42.00 

8.16 

23.3 

ITov. .  . 

34.33 

7.80 

28.5 

41.50 

3.30 

24. 1 

Dec. . . 

35.75 

8.56 

29.8 

47.33 

8.49 

21.0 

Jan. . . 

36.25 

8.54 

29.2 

49.00 

8.61 

20.5 

Feb. . . 

36 . 25 

9.03 

30.9 

50.00 

3.50 

20.0 

Mar, . . 

35.50 

9.01 

31.6 

48.62 

8.50 

20.7 

Apr. . . 

37.25 

8.37 

27.7 

50.00 

8.11 

18.9 

I-Iay. . . 

39.75 

8.30 

25.3 

39.12 

7.75 

24.1 

June. . 

36.12 

8.73 

30.2 

32.05 

7.75 

30.9 

July. . 

32.88 

9.05 

35. 0 

32  •  09 

7.93 

31.5 

Aug. . . 

32.25 

7.77 

30.8 

&/  30.88 

d/  8.25 

d/  34.5 

Sept. . 

45.25 

8.46 

22.1 

American  agricultural  attache.  Ottawa.    Prices  in  Canadian  currency, 
a/  This  supplements  table  published  in  Foreign  Crops  and  Ilarlcets, 
August  12,  1940,  page  193.    b/  Ho.  1  Peed  since  August  1,  1939;  previous- 
ly, Ho.  3  C  W.     c/  Hog  price  divided  by  7  cents  less  than  barley  price 
(which  represents  freight  to  Winnipeg.)    d/  At  mid-August. 


1072  'T.O 

1  Q  w_An 

1,000  head 

j 

1,000  head 

■  299 

489: 

V 

443  ■■  ' 

285 

'  433 

284 

393 

255' 

,-"  ."'  372 

269 

:   -354  ■ 

256 

477 

312 

::'   '•  •  403  \ : 

207 

324  • 

208 

372 

'  294 

251 
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CAHADA:     Hogs  marketed, -by  months;  1938-39  and  1939-40  a/ 

Month  "f 
  ■  '  ; — ■'  i  ■  ?  .j — ■■  v  j — • — : — f, — 

October. .  ...  . . . *, .'. . .  i 

November. . ....  . .".  . 

December'. ..'..' . . ....... . .  ....... 

January.,..  ..  . .   ^  : 

February*,  j .   .'.V'.  .' . ....  | 

March . .......... .". .  .  .  .:. . .....  • 

April. .  . . . . /. .  .  .  

'May  ..........  ...  .  ...j 

June  

Jul  v.  ,  ; 

August. . : .  .      .  . .'. . .   ; 

'September. .  I 

Compiled  from  Livestock  k'arket  Review,-  Canadian  Department  of  Agriculture, 
a/  Gradingg  of  live  hogs  and  hcg  carcasses  at  stock  yards  and  packing 
plants. 

^    ..       Moreover,  during' the  past  3  months  the  Winnipeg  barley-kbg^price 
ratio  has  been  unusually  favorable  to  hog  production,  fluctuating  around  .'3 
30  "compared  with  a  long-time  average' of  17.2.    At  mid-August  1940,  the 
ratio  was  up  to  34.5  as  a  result  of"' higher  hog  prices  ($8.25  Canadian  : cur-, 
rency)  and  lower,  barley  prices  23.88  cents). 

.  The"  Canadian  monthly  import  quota  of  1, '5 27, 000  pounds  imposed  oir 
fresh  pork  in  February  '1940  has  hot  been  completely  utilized.    Imports-  in 
July,  for  example,  amounted  to  approximately  850,000  pounds/    Since  April 
the  licenses  issued  to  importers  have  been  for  quantities  larger  than  those 
actually  imported. 

Supplies  of  coarse  grains  are  reported  as  unusually  large  with  a 
surplus  in  the  Prairie  Provinces  and  a' deficiency -in--"3ritish  Columbia, 
eastern  Ontario,  Quebec,  and  the  Maritime  Provinces.    'These  latter  areas 
are  interested  in' lower  transportation  costs  from  the  Prairie  Provinces. 
Feeders  are  being  encouraged  to  purchase  at  least  r>art'.-of  their  require- 
ments early  in  the  season  before  the  closing  of  inland  navigation.  '' 

In  the  spring  of  1940  Canadian  livestock  feeders  in  areas  dependent 
on  purchased"  feeds  found  difficulty  in  getting  supplies  in  March,-  April, 
and  May,  it  is  reported'.    This  is  attributed  to  excessive  shipments  to -the 
fluid-milk  areas  of  .the  ..United  States  as  -  a  result  of  favorable  price  and 
currency  exchange  conditions.    Machinery ' has  now" been  established  for 'keep- 
ing a  constant  check  on  volumes  of  mill  feed  produced,  quantities  exported, 
and  other 'factors, ' and' the\ Agricultural  Supplies  Board  is  in  a  position  to 
take  quick  action, to  prevent 'a  recurrence  of  what  happened  last  spring!"" 
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Canada  Increases  cheese'  and  milk"  produetien"  for  Britain-   —  

Canada  has  a  blanket  order  for  supplying  the  -United  Kingdom- -  with- 
cheese.    Although  the  original  agreement  called  for  the  export  of  78,400 ,.000 
pounds  for  the  season  ending  November  30,  1940,  later  the  Brlti sh 'Food 
Ministry  indicated  that  it  would  take  all  the  cheese  Canada  could  furnish. 

In  the  first  6  months  of  1940,  cheese  production  increased  14.4 
percent..  Ontario  and  Quebec  manufacture  approximately  96  percent  of  the 
total  quantity  of  cheese  c^riufactured  in  Canada.    In  order  to  ensure  neces- 
sary supplies  of  cheese  for  the  United  Kingdom,  Canada  has  recently  forbid- 
den exports  to  other  countries  except  under  license. 

Two  suggestions  for  increasing  cheese  production  made  by  the 
Agricultural  Supplies  Board  are  the  feeding  of  cows  when  pastures  are  short 
and  the  extension  of  the  factory  season.    Anticipating  low  grain  prices, 
farmers  are  being  encouraged  to  turn  some  of  this  year's  grain  harvest  over 
to  feed  cows ,  particularly  in  view  of  the  present  satisfactory  cheese  prices. 

S  vap orate d-mi lk  production -in  Canada  increased  38  percent  in  the 
first  5  months  of  1940  compared  with  the  same  period  of  1939.    G-reat  Britain 
is  reported  as  taking  300,000  cases  (14,400,000  pounds)  and  has  been  of- 
fered an  additional  100,000  cases  if  needed. 

No  Canadian  "butter  has  been  contracted  by  the  Food  Ministry  up  to 
the  present.    Both  production  and  consumption  of  butter  in  Canada  increased 
in  the  first  half  of  1940  as  compared  with  1939.     It  is  anticipated  that 
there  will  be  about  1  million  pounds  less  butter  In  storage  at  the  end  of 
1940  than  in  1939. 

Canada  has  adequate  supplies  of  eggs  and  poultry 

Canada  has  been  supplying  the  United  Kingdom  with  large  supplies  of 
eggs  since  the  cutting  off  of  continental  European  supplies.    It  is  esti- 
mated that  Canadian  exports,  of  eggs  to  the  United  Kingdom  in  1940  will  reach 
from  350,000  to  400,000  cases  (30  dozen  cases).    It  is  indicated  by  the  1 
Agricultural  Supplies  Board  that  500,000  cases  could  have  been  shipped  with- 
out endangering  domestic  supplies. 

The  present  Canadian  poultry  population  is  considered  adequate  to 
meet  all  requirements.     The  number  of  poultry  in  June  1939  was  as  follows  in 
thousands  with  comparable  1938  figures  in  parentheses;     hens  and  chickens 
58,510  (53,775);  turkeys  2,476  (2,040);  geese  795  (807);  ducks  624  (616). 

As  the  British  Food  Ministry  is  more  interested  in  eggs  than  in 
poultry,  it  is  suggested  that  as  large  a  proportion  of  marketable  chickens 
as  possible  be  sold  at  weights  of  4  to  5  pounds  and  be  finished  to  a  qual- 
ity of  B  milkfed  or  better  and  that  marketing  commence  early  in  the  aeason 
in  order  to  extend  the  marketing  period. 
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FOREIGN  EXCHANGE  .   .  . 


EXCHANGE  BATES:    Average  values 'in  New  Torlc  of  specified  currencies, 
September  7,  1940,  with . comparisons . a/ -( a _ 


'  Monetary 
unit ' 

'  Year 
'  1939 

1          •  Month 

:        V/eek  ended 

- • • Country- 

.  1938 

:  1939 

;  1940 

:  1940 

..  Aug; 

:  Aug. 

,  July 

:  Any;. 

.Aug, 24 

Aug; 31 

: Sept. 7 

: Gen bs 

, Cent s , 

.  Cents 

:  Cents 

:  Cents 

:  Cents 

Cents 

:  Cents 

Argentina  ■.  .• 

'.Paper-  peso 

,  30.85 

32.54 

31.12 

; .29.77 

.  29.77 

:  29.77. 

►  29.77 

!  29.77 

Australia  b/- 

: Found  .... 

353.38 

338. 90, 

367. 32 

:  303, 11. 

317.02 

320^.40, 

320'.  80 

: 321. 37 

Canada-  b/-  .-. 

Dollar  .  ...* 

96.02 

49 . 65 

99.49, 

86.92: 

85 . 86 

86.48: 

87.26 

,  87.55 

China   ■ 

Shag. yuan. : 

11.88: 

16.62: 

7.15 

. 6.05: 

5.48 

5.44: 

5.29 

,  5.15 

England  b/ . . 

Pound 

443.54! 

488.08 

461.07 

330.47: 

397.83, 

402.15: 

402.54, 

402.81 

France   

Franc  . . . . ; 

2.51: 

2.73 

2.61, 

c/  \ 

c/  ; 

'  cy  j 

•  c/ 

Germany  . . . . ; 

Reichsnark: 

40.06: 

40.09: 

39.86; 

39. 98': 

39.95, 

39.93; 

39.93 

39.91 

Italy  • 

Lira  

5.20: 

5.26: 

5.25: 

5.03: 

5.03; 

5.03: 

5.03 

5.03 

Japan  : 

Yen  

25.96: 

28.44: 

26.87* 

23.43. 

23.43: 

23.43: 

23.43. 

23.43 

Mexi  co   

Peso   

19  ..30; 

19.73: 

16.80, 

19.91; 

19.97; 

19.93, 

19.85 

Sweden   : 

Krona  : 

23.S9 : 

25.16; 

24.00: 

23.84, 

23.81: 

23.82: 

23.81; 

23.81 

Switzerland  . 

Franc 

22.52: 

22 . 88 ! 

22.57 

22B58: 

22.75: 

22.77: 

22.76 

22.73 

.Federal  Reserve  Board. 

a./ .Noon  buying  rates  for  cable  transfers.    Denmark,  the  Netherlands,  and  Norway 
have  been  omitted,  as  rrtes  are  not  at  present  available.     The  last  average 
monthly  quotations  were: _  Denmark,  March,  19.31  cents;  The  Netherlands,  April, 
.53.08  cents;  and  Norway,  April,  22.71  cents. 

b/  In  addition  to  the  free  rate  there  is  also  a  fixed  official  buying  rate; 
Australia  322.80;  Canada  90.91;  and  England  403.50  cents. 
.Si/  Quotations  not  available. 
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